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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
FRISTERS
Irvine, California

Opinion

We have audited the accompanying financial statements of FRISTERS (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2022, and the related statements of activities,
functional expense and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of FRISTERS as of June 30, 2022, and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
FRISTERS and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about FRISTERS ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.
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INDEPENDENT AUDITOR’S REPORT (cont.)

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of FRISTERS internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about FRISTERS ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Costa Mesa, California

%é/w/%%.
%f/méwéz Jwﬂén

September 22, 2022
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FRISTERS

STATEMENT OF FINANCIAL POSITION

June 30, 2022

ASSETS
Current Assets
Cash
Deposit in transit
Accounts receivable

Prepaid expenses

Total Current Assets

Property and Equipment
Less accumulated depreciation

Property and Equipment, net

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Short term forgivable PPP note

Total Current Liabilities
Net Assets
With Donor Restrictions

Without Donor Restrictions

Total Liabilities and Net Assets

$ 557,487
15,250
50,000

3.500

626,237

33,186
26,576

6,610

$ 632,847

$ 3,258
56,732

59,990

10,700
562,157

$ 632,847

The accompanying notes are an integral part

of these financial statements
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FRISTERS

STATEMENT OF ACTIVITIES
For the year ended June 30, 2022

Without Donor With Donor
Restrictions Restrictions Total
Revenue and Support
Grants $ 207,000 $ 8,000 $ 215,000
Major Gifts/Bequests 433,049 433,049
Other income - government grant 59,500 59,500
Contributed nonfinancial assets 45,131 45,131
Interest income 140 140
Net assets released from restrictions -
Total Revenue and Support 744,820 8,000 752,820
Expenses
Program Services
Programs 440,453 440,453
Total Program Services 440,453 440,453
Supporting Services
Management and general 68,352 68,352
Total Supporting Services 68,352 68,352
Fundraising
Fundraising 34,376 34,376
Total Fundraising 34,376 34,376
Total Expenses 543,181 543,181
Change in Net Assets 201,639 8,000 209,639
Net Assets - Beginning 360,518 2,700 363,218
Net Assets - Ending $ 562,157 $ 10,700 $ 572,857

The accompanying notes are an integral part
of these financial statements
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FRISTERS

STATEMENT OF FUNCTIONAL EXPENSE
For the year ended June 30, 2022

2022
Program Management
Services and General Fundraising Totals
Family Services $ 14,492 $ - $ - $ 14,492
LifeCoach 37,286 - - 37,286
Kidsters 37,987 - - 37,987
Salaries and benefits 305,557 28,425 - 333,982
Facility costs - 17,206 - 17,206
Insurance - 2,381 - 2,381
Consultants, Legal, Accounting - 5,621 - 5,621
Supplies - 2,568 - 2,568
Depreciation - 4,625 - 4,625
Other 45,131 7,526 34,376 87,033
$ 440,453 $ 68,352 $ 34,376 $ 543,181

The accompanying notes are an integral part
of these financial statements
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FRISTERS

STATEMENT OF CASH FLOWS
For the year ended June 30, 2022

Cash Flows from Operating Activities
Increase (decrease) in net assets

Adjustments to reconcile change in net assets to net cash

provided (used) by operating activities:
Depreciation
Forgiveness of short term forgivable PPP note
Changes in assets and liabilities:
(Increase) decrease in prepaid expense
(Increase) decrease in undeposited funds
Increase (decrease) in accounts payable

Net Cash (Used in) Provided by Operating Activities

Cash Flows from Investing Activities
Purchase of fixed assets

Net Cash Used in Investing Activities

Cash Flows from Financing Activities
None

Net Cash Used in Financing Activities
Net (Decrease) Increase in Cash

Cash - Beginning

Cash - Ending

Supplemental Disclosures

Interest paid

$ 209,639

4,625
(59,500)

(1,000)
(15,250)
1,895

140,409

(8,493)

(8,493)

131,916

425,571

$ 557,487

The accompanying notes are an integral part
of these financial statements
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FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE1 NATURE OF ACTIVITIES

FRISTERS (the Organization) is a non-profit 501(c)(3), public benefit corporation based in Irvine,
California. The Organization was established in 2008 under California law.

The Organization helps adolescent parents build healthy and stable lives and families through educational
classes and workshops, case management, mentoring, and the support of caring community.

FRISTERS provides strategic prevention and early intervention services for young mothers, fathers and
children, individually and collectively, as a family.

FRISTERS addresses multiple goals including the protection of children, strengthening family bonds,
providing stability in crisis situations, increasing family skills and competencies, and fostering family use

of formal and information helping resources.

FRISTERS has a strong network of community partners to benefit young families and ensure
organizational efficiency and effectiveness.

The Organization is supported primarily through contributions and grants.

The Organization is governed by a volunteer Board of Directors and a paid management staff. As a non-
profit corporation, it has no capital stock issued or outstanding.

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Income tax status - The Organization is exempt from federal and state income tax under Internal Revenue
Code Section 501(c)(3), though it is subject to tax on income unrelated to its exempt purpose, unless that
income is otherwise excluded by the Code. The Organization has processes presently in place to ensure
the maintenance of its tax-exempt status; to identify and report unrelated income; to determine its filing
and tax obligations in jurisdictions for which it has nexus; and to identify and evaluate other matters that
may be considered tax positions. The Organization has determined that there are no material uncertain tax
positions that require recognition or disclosure in the financial statements.

Basis of accounting - The financial statements of FRISTERS have been prepared in accordance with U.S.
generally accepted accounting principles (“US GAAP”), which require the Organization to report
information regarding its financial position and activities according to the following net asset
classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-Imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the Organization. These net assets may be used at the discretion of the Organization’s
management and board of directors.



FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of accounting (continued)

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors,
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met
by actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions
to net assets without donor restrictions in the statements of activities.

Cash and Cash Equivalents - For purposes of the statement of cash flows, the Organization considers all
highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents.

Accounts Receivable - Accounts receivable consists of grants receivable and are presented net of an
allowance for doubtful accounts. The allowance is based on an analysis of outstanding receivables and an
estimate of their collectability. Management considers receivables to be fully collectible; accordingly, no
allowance for doubtful accounts has been provided.

Contributions receivable — Unconditional promises to give that are expected to be collected within one
year are recorded at net realizable value. Unconditional promises to give that are expected to be collected
in future years are recorded at the present value of their estimated future cash flows. The discounts on
those amounts are computed using risk-adjusted interest rates applicable to the years in which the
promises are received. Discount amortization is included in contribution revenue. Conditional promises to
give are not included as support until the conditions are met.

As of June 30, 2022, FRISTERS's contributions receivable consisted of unconditional promises to give in
the amount of $- and receivables from third party processors in the amount of $-, all of which are
expected to be collected within one year, respectively.

Contributions — Contributions received are recorded as net assets without donor restrictions or net assets
with donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the contribution is recognized. All
other donor restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified
to net assets without donor restrictions and reported in the statements of activities as net assets released
from restrictions.



FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions — Contributed property and equipment are recorded at fair value at the date of donation.
Contributions with donor-imposed stipulations regarding how long the contributed assets must be used are
recorded as net assets with donor restrictions; otherwise, the contributions are recorded as net assets
without donor restrictions. Contributed items and goods are recorded as nonfinancial assets at the date of
donation and reported as revenue in the operating section of the Organization’s statement of activities. All
contributed items and goods are reported at fair market value.

In-kind donations — FRISTERS from time to time receives donated professional services and other
advertising services. Such amounts, which are based upon information provided by third-party service
providers, are recorded at their estimated fair value determined on the date of contribution and are
reported as contributions in-kind and supporting services on the accompanying statements of activities
and statements of functional expenses. Several volunteers have made significant contributions of their
time in furtherance of FRISTERS's mission. These services were not reflected in the accompanying
statements of activities because they do not meet the necessary criteria for recognition under US GAAP.

Functional expenses — The costs of providing program and other activities have been presented on the
statements of functional expenses. Accordingly, certain costs have been allocated among program
services and supporting services benefited. Such allocations are determined by management on an
equitable basis if not clearly definable.

Accrued vacation - A liability has been accrued for all employee vacation time and compensated time off
which has been earned but not paid and is included in accrued expenses.

Advertising Expense - Advertising costs are charged to operations when incurred. Advertising expense
amounted to $- for the year ended June 30, 2022.

Use of Estimates - Management of the Organization uses estimates and assumptions in preparing financial
statements in accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, and the reported revenues and expenses.
Actual results could vary from the estimates that management uses.

Investments — Investments are reported at cost, if purchased, or at fair value, if donated. Thereafter,
investments are reported at their fair values in the statements of financial position, and changes in fair
value are reported as investment return in the statements of activities.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on sales of securities
are based on average cost and are recorded in the statements of activities in the period in which the
securities are sold. Interest is recorded when earned. Dividends are accrued as of the ex-dividend date.

Reclassifications — Certain prior year amounts have been reclassified to conform to the current year
presentation.




FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fair value measurements — Fair value is defined as the price that would be received to sell an asset in the
principal or most advantageous market for the asset in an orderly transaction between market participants
on the measurement date. Fair value should be based on the assumptions market participants would use
when pricing an asset. US GAAP establishes a fair value hierarchy that prioritizes investments based on
those assumptions. The fair value hierarchy gives the highest priority to quoted prices in active markets
(observable inputs) and the lowest priority to an entity's assumptions (unobservable inputs). The
Organization groups assets at fair value in three levels, based on the markets in which the assets and
liabilities are traded and the reliability of the assumptions used to determine fair value. These levels are:

Level 1 Unadjusted quoted market prices for identical assets or liabilities in active markets as of
the measurement date.

Level 2 Other observable inputs, either directly or indirectly, including:

- Quoted prices for similar assets/ liabilities in active markets;

Quoted prices for identical or similar assets in non-active markets;

Inputs other than quoted prices that are observable for the asset/liability; and,

Inputs that are derived principally from or corroborated by other observable market data.

Level 3 Unobservable inputs that cannot be corroborated by observable market data.

Date of Management’s Review - Subsequent events have been evaluated through September 22, 2022,
which is the date the financial statements were available to be issued.

NOTE3 CONCENTRATION OF CREDIT RISK

The Federal Deposit Insurance Corporation (FDIC) insures cash in checking, money market and savings
accounts up to $250,000. The Organization has not experienced any losses in such accounts and believes
it is not exposed to any significant credit risk for cash and cash equivalents. The sum of balances in
excess of $250,000 at various banks at June 30, 2022 is $61,525.

NOTE4 PREPAID EXPENSES AND DEPOSITS

Prepaid expenses and deposits represent payments made against future expenses for rent, insurance,
property taxes, postage, and security deposited for rented property.
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FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTES AVAILABILITY AND LIQUIDITY

The following represents FRISTERS’s financial assets at June 30, 2022:

2022
Financial assets at year end:

Cash and cash equivalents $ 572,737
Contributions receivable 50,000
Total financial assets 622,737

Less amounts not available to be used within one year:
Net assets with donor restrictions -

Less net assets with purpose restrictions to be met
in less than a year -
Quasi endowment established by the board -

Financial assets available to meet general expenditures
over the next twelve months $ 622,737

NOTE 6  PROPERTY AND EQUIPMENT

The costs and related accumulated depreciation of property and equipment consists of the following:

2022
Furniture and Equipment $ 33,186
Total cost of furniture and equipment 33,186
Less accumulated depreciation (26,576)
Total furniture and equipment $ 6,610

The basis of valuation of depreciable assets is cost or, if donated, at estimated fair value at the date of
donation. Depreciation is calculated on the straight-line basis over the estimated useful lives of the assets
(usually 3 to 5 years). It is the Organization’s policy to capitalize all assets purchased that cost $500 or
more. Depreciation expense for the year ended June 30, 2022, was $4,625.
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FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE 7 NET ASSETS

The Organization did not have any net assets with donor restrictions as of June 30, 2022.

Net assets that were released from donor restrictions by incurring expenses satisfying the restricted
purposes specified by the donors are as follows:

Purpose Restrictions Accomplished: 2022
Program $ -
Net assets released from restrictions $ -

Net assets without donor restrictions for the year ended June 30, 2022 are as follows:

2022
Undesignated $ 562,157
Quasi endowment $ -
$ 562,157

NOTES8 OPERATING LEASES

The Organization leases facilities for administrative and program purposes. The lease commences from
October 1, 2020, and terminates on December 31, 2022 with a minimum monthly base rent of $2,700 in
the first year, escalating to $2,781 in the second year. Rental expense for the year ended June 30, 2022
totaled $17,206.

Future minimum payments are as follows:

Year Amount
2023 $ 18,144
2024 -
2025 -
2026 B
2027 -
Thereafter -

Total $ 18,144
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FRISTERS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE 9  CONTINGENCIES, RISKS AND UNCERTAINTIES

The Organization is subject to certain claims that arise out of the normal course of business. The
outcomes of these claims are currently unknown; therefore, no estimation of losses can be made at this
time.

NOTE 10 SHORT TERM FORGIVABLE NOTE

On February 1, 2021, the Organization took out a promissory note backed by the Small Business
Administration (SBA), an Agency of the United States of America. This note was part of the Paycheck
Protection Program of the Coronavirus Aid, Relief and Economic Security Act. (the CARES Act). The
principal loan amount was $56,732. With a maturity of two (2) years from the date of disbursement.
Interest will accrue at one percent (1%) but is deferred for the first six months after disbursement. The
loan is eligible for full forgiveness if requirements of the Paycheck Protection Program are met. The
Organization has applied for forgiveness and believes the full amount will be forgiven.
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